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Gold Ends Down On Profit Taking, Upbeat U.S. Jobs Report

$Gold futures ended the U.S. day session lower but up from the daily low Thursday. The 
market saw profit-taking from recent gains and also saw pressure from a stronger-than-
expected U.S. employment report for June. August Comex gold was last down $10.50 at 
$1,320.40 an ounce. Spot gold was last quoted down $7.60 at $1,320.25. December Comex
silver last traded down $0.165 at $21.199 an ounce.
The key U.S. Labor Department employment situation report for June showed non-farm 
payrolls increased by a higher-than-expected 288,000. The important jobs number was 
expected to come in at up 215,000. However, Wednesday’s hotter-than-expected reading 
from the ADP national employment report (up 281,000) made many suspect the Labor ’s 
Department  non-farm jobs number would come in stronger-than-forecast.
The U.S. jobs report gives the Federal Reserve more information in its quest to determine 
the best monetary policy. There is presently debate among market watchers on whether the 
Fed should begin to ratchet up interest rates . However, recent comments from Fed 
officials  including Fed Chair Janet Yellen on Wednesdsay  suggest most still favor keeping officials, including Fed Chair Janet Yellen on Wednesdsay, suggest most still favor keeping 
U.S. interest rates very low for some time to come. Thursday’s upbeat U.S. jobs data does 
fall into the favor of the monetary policy hawks, however.
Also, the European Central Bank held its monthly monetary policy meeting Thursday. No 
monetary policy moves occurred and none were expected after last month’s fresh easing 
measures.
Many U.S. markets closed early Thursday, in observance of the U.S. Independence 
day holiday that gives the U.S. a three-day weekend. U.S. markets are closed on Friday.
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The London P.M. gold fix was $1,317.50 versus the previous P.M. fixing of $1,322.50.
Technically, August gold futures prices closed near mid-range Thursday. Prices earlier this 
week hit a 3.5-month high. Gold market bulls still have the overall near-term technical 
advantage. Prices are in a four-week-old uptrend on the daily bar chart, but now just 
barely. The gold bulls’ next upside near-term price breakout objective is to produce a close 
above solid technical resistance at this week’s high of $1,334.90. Bears' next near-term 
downside breakout price objective is closing prices below solid technical support at last 
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week’s low of $1,305.40. First resistance is seen at Thursday’s high of $1,329.00 and then 
at $1,334.90. First support is seen at Thursday’s low of $1,309.40 and then at $1,305.40

A critical zone from where the losses can get an extension has been noted in the Gold 
contract. The prices saw a third straight fall though on the minimal side only. The prices 
corrected by 0.72% to settle at Rs 27464 per 10 grams. The 50 day EMA is now been broken 
in Gold and this also sets the next target for Gold, which is the 200 day EMA at Rs 28390 per 
10 grams. If Gold breaks its 200 day EMA on a closing basis, one can expect the fall to 
b  t  Th  b bilit  f G ld hi  R   l l  d b l  th t i  l ki  become rampant. The probability of Gold reaching Rs 27000 levels and below that is looking 
strong as of now. This means that there are chances that traders will go short and the EMA 
zones will be reframed. On the higher side, Rs 27800 has become a stiff resistance zone 

which looks difficult to be broken until a series of triggers favoring the buy occur in Gold.
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December Silver futures prices closed nearer the session high Thursday and saw profit 
taking after prices hit a 3.5-month high on Wednesday. The bulls have the overall near-
term technical advantage. Prices are in a four-week-old uptrend on the daily bar chart. 
Sil  b ll ’  id  i  b k  bj i  i  l i  i  b  lid h i l Silver bulls’ next upside price breakout objective is closing prices above solid technical 
resistance at the March high of $21.86 an ounce. The next downside price breakout 
objective for the bears is closing prices below solid technical support at last week’s low of 
$20.82. First resistance is seen at today’s high of $21.265 and then at this week’s high of 
$21.385. Next support is seen at $21.00 and then at Thursday’s low of $20.89

December N.Y. copper closed up 115 points at 327.40 cents Thursday. Prices closed near 
the session high  hit a 5 5 month high and closed at a bullish weekly high close  Copper the session high, hit a 5.5-month high and closed at a bullish weekly high close. Copper 
bulls have the firm overall near-term technical advantage and gained good upside 
momentum this week. Copper bulls' next upside breakout objective is pushing and 
closing prices above solid technical resistance at the January high of 334.40 cents. The 
next downside price breakout objective for the bears is closing prices below solid 
technical support at 316.50 cents. First resistance is seen at Thursday’s high of 328.05 
cents and then at 330.00 cents. First support is seen at 325.00 cents and then at 322.50 
cents.
MCX  Copper in the domestic markets is slowly inching towards its next hurdle which is 
set at Rs 438. The moves above Rs 430 per kg can prove really beneficial for the prices in 
the medium to long run. The only worry is the dismal volumes in the contract that is 
creating some doubt that the rally is sustainable in the short term. The day trades on 3 
July 2014, was mostly in favor of buyers with prices keeping their head above important 
supports of Rs 428-430 per kg. The prices ended Thursday trades at Rs 434.6 per kg, up 
0.43%. The metal tested a high of Rs 435.3 and a low of Rs 431.5 per kg.

Constant degradation has been noted in the prices of MCX Crude Oil in a span of six days. The 
prices closed at Rs 6428 per barrel on 25 June 2014, but since then it has been a bearish journey 
with commodity now scrambling towards Rs 6210 per barrel on 3 July 2014. The journey is far 
from being over and expectations of some more pain in Crude Oil cannot be ruled out. The losses 
can extend up to Rs 6160 per barrel in coming days.
Marking a Fibonacci retracement pattern in Crude Oil the prices are expected to test Rs 6169, 
which is 61 8% retracement level  Strong gains in volumes and open interest is supporting the 
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which is 61.8% retracement level. Strong gains in volumes and open interest is supporting the 
trend in Crude Oil. Supports of Rs 6160 per barrel are actually a trendline where the prices saw a 
breakout in early June. On the higher side, breaking Rs 6300 per barrel can be a painful journey 
for the commodity.
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MCX  DAILY  TECHNICAL TABLE

S TREND TREND LL 
TREND

GOLD 27340 27216 27611 27758 SELL @ 27546 SL ABV 
27620 T/P 27300

SILVER 44438 44028 45118 45390 BUY @ 44655 SL BELOW 
44480 T/P 45300

COPPER 432 430 436 437.60 BUY @ 433.50 SL BELOW 
431.70 T/P 436

ZINC 132.50 131.60 135 136.40 SELL @ 134.25 S/L  ABV 
135  T/P 132

LEAD 129 128.05 131.90 133.75 SELL @ 131.10 SL ABV 
132 T/P 128

ALUMINIU
M

112.25 111 115.20 116.20 SELL @ 115 S/L ABV 116 
T/P 112

NICKEL 113.70 113 115 115.75 SELL @ 114.45  SL ABV 
115.20  T/P 113

CRUDEOI
L

6186 6162 6240 6268 BUY @ 6180 SL BELOW 
6160 T/P 6260

NGAS 259 256.70 264 266 BUY @ 261 SL BELOW 
258.70 T/P 266

$SPOT
GOLD

1309 1299 1328 1337 BUY @ 1316 SL BELOW 
1308 T/P 1330

$SPOT
SILVER

20.87 20.66 21.23 21.37 BUY @ 21.00 SL BELOW 
20.85 T/P 21.25

$CRUDEO
IL  NYMEX

103.70 103.40 104.35 104.75 BUY @ 103.65  SL 
BELOW 103.30 T/P 
104.50
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