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IMPORTANT EVENTS  SO FAR …… 

Gold Ends Down, at 3-Week Low, Drops Below Key $1,300 

.
Gold could not hold its modest early price gains and finished the U.S. day session 
moderately lower and hit a three-week low. A firmer U.S. dollar and Nymex crude oil 
futures dropping to a two-month low, below $100 a barrel, were bearish "outside 
markets" Tuesday that helped to pressure gold. Technical selling, including sell stops hit 
when prices dropped below the key $1,300 level, also added to downside price pressure 
on gold  August Comex gold was last down $9 30 at $1 297 40 an ounce  Spot gold was 

Gold Ends Down, at 3 Week Low, Drops Below Key $1,300 
Level

on gold. August Comex gold was last down $9.30 at $1,297.40 an ounce. Spot gold was 
last quoted down $10.20 at $1,297.00. December Comex silver last traded down $0.034 
at $20.94 an ounce.
Federal Reserve Chair Janet Yellen's testimony to the U.S. Senate coincided with gold's 
late-morning sell off. However, her remarks appeared not to have prompted the price 
pressure in gold. She said nothing too surprising to the market place. Some market 
watchers believe the fact that Yellen downplayed the threat of price inflation may have 
added to the selling pressure in gold.g p g
The gold and silver bulls were hit hard Monday and needed to recover very quickly to 
avoid near-term chart damage. But price action Tuesday saw follow-through selling 
pressure that begins to suggest near-term price uptrends are finished and that prices will 
now work sideways to lower in the coming weeks—barring a geopolitical flare-up.
The lack of fresh concerns about the geopolitical front have led to better risk appetite in 
the market place early this week, at the expense of safe-haven gold. However, four 
situations remain simmering on low heat on the back burner of the market place: the 
E  U i  i  d b  i i  h  I i i il  h  l  fl  b  

.

European Union sovereign debt crisis, the Iraqi civil war, the latest flare-up between 
Israel and Hamas, and the Russia-Ukraine tensions. Any one, or more, of these conflicts 
could quickly move to the front burner--and gold would likely see good safe-haven 
demand quickly develop.
In overnight news there was yet another downbeat economic report coming out of the 
European Union. The German ZEW economic expectations index came in at 27.1 in July 
versus 29.8 in June. The forecast was for a reading of 28.0. On Monday the International 
Monetary Fund (IMF) urged the European Central Bank to implement quantitative 

.

Monetary Fund (IMF) urged the European Central Bank to implement quantitative 
easing of its monetary policy, to help spur economic growth and to ward of deflationary 
price pressures.
The London P.M. gold fix was $1,310.00 versus the previous A.M. fixing of $1,312.00.
Technically, August gold futures prices closed nearer the session low Tuesday. Gold 
market bears now have the near-term technical advantage. The gold bulls’ next upside 
near-term price breakout objective is to produce a close above solid technical resistance at 
$1,325.00. Bears' next near-term downside breakout price objective is closing prices 
below solid technical support at $1,270.00. First resistance is seen at $1,300.00 and then 
at $1,310.00. First support is seen at Tuesday’s low of $1,292.60 and then at $1,285.00.
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MCX Gold contract was down by Rs 114 or 0.41% at the time of settlement on Tuesday. The 
prices settled at Rs 27648 per 10 grams. The drop in the last three days has opened gates for 
fresh selling in the near future with prices expected to test Rs 27381 per 10 grams. The RSI of 51 
is also pointing towards overbought zones with further correction likely  The volumes in the 

December silver futures closed nearer the session low Tuesday and hit a three-week low. The 
bulls still have the slight overall near-term technical advantage but need to show fresh power 
soon to keep it  Silver bulls’ next upside price breakout objective is closing prices above solid 

is also pointing towards overbought zones with further correction likely. The volumes in the 
yellow metal were at 18715 as against 19027 a day before. The prices tested a high of Rs 27948 
per 10 grams and a low of Rs 27587 per 10 grams in the day. COMEX Gold prices were up by $ 
0.4 to trade at $ 1296.7 per troy ounce. For domestic traders, a rise near to Rs 28000 can be 
treated as a opportunity to sell Gold

soon to keep it. Silver bulls  next upside price breakout objective is closing prices above solid 
technical resistance at last week’s high of $21.67 an ounce. The next downside price breakout 
objective for the bears is closing prices below solid technical support at $20.47. First 
resistance is seen at Tuesday’s high of $21.18 and then at $21.385. Next support is seen at 
today’s low of $20.77 and then at $20.70

December N.Y. copper closed up 50 points at 325.70 cents Tuesday. Prices closed nearer 
the session high. Copper bulls still have the firm overall near-term technical advantage. 
C  b ll ' t id  b k t bj ti  i  hi  d l i  i  b  lid . Copper bulls' next upside breakout objective is pushing and closing prices above solid 
technical resistance at the January high of 334.40 cents. The next downside price breakout 
objective for the bears is closing prices below solid technical support at 316.50 cents. First 
resistance is seen at 327.50 cents and then at this week’s high of 329.45 cents. First 
support is seen at Tuesday’s low of 322.75 cents and then at 320.00 cents.

MCX Copper showed marginal gains on Tuesday with prices remaining rangebound. The 
prices of MCX Copper settled at Rs 434 95 per kg  down 0 23%  The 200 day EMA for 

MCX Crude Oil settled at Rs 5997 per barrel  down 0 83%  This was the third consecutive 

prices of MCX Copper settled at Rs 434.95 per kg, down 0.23%. The 200 day EMA for 
Copper is at Rs 426.44 per kg, however the supports of Rs 430 per kg in the short run are 
proving fruitful for the metal. Copper is in the zone where risk rewards are favouring selling, 
yet the weekly charts suggest that the prices can jump after taking a short term slide. The 
drop down in open interest has resulted in the rangebound trades in Copper. RSI at 65 and 
the rising wedge pattern in Copper can go against it in the day trades. Resistance for the 
metal is at Rs 438 per kg

MCX Crude Oil settled at Rs 5997 per barrel, down 0.83%. This was the third consecutive 
drop for the prices of Crude Oil even after being considerably oversold. Here it is important 
to note that that RSI of 34 is sending false signals in the last three days. Volume reached 
62747 against 49424 on 16 July 2014. If this pressure on the prices continues, Crude Oil can 
test Rs 5960 per barrel as the next support zones. On the higher side, Rs 6088 per barrel is 
the resistance for Crude Oil. Crude Oil is also in a falling wedge pattern the confirmation of 
which is yet to be noted. Open interest in the contract was at 8804 against 8123 on Tuesday

.
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MCX  DAILY  TECHNICAL TABLE

S TREND TREND LL 
TREND

GOLD 27500 27366 27869 28089 SELL @ 27681 SL ABV 
27760 T/P 27300

SILVER 44540 44238 45216 45580 SELL @ 44844 SL ABV 
45050 T/P 44200

COPPER 433 431 436.20 437.45 BUY @ 434.40 SL BELOW 
432.70 T/P 438

ZINC 137.30 136.60 138.60 139.30 BUY @ 138 SL BELOW 
137.20 T/P 140

LEAD 131.40 130.60 132.70 133.40 BUY @ 132 SL BELOW 
131.35 T/P 134

ALUMINIU
M

116.25 115.10 118 118.60 SELL @ 118.50 SL ABV 
119  T/P 116

NICKEL 1155 1145 1167 1172 BUY @ 1159 SL BELOW 
1154 T/P 1175

CRUDEOI
L

5947 5897 6067 6138 BUY @ 6018  SL BELOW 
5990  T/P 6090

NGAS 246.70 245.70 250 251.65 SELL @249 SL BELOW 
251   T/P 245

$SPOT
GOLD

1286 1277 1308 1322 SELL @ 1300.20  SL ABV 
1310  T/P 1285

$SPOT
SILVER

20.50 20.36 20.93 21.20 SELL @ 20.85  SL ABV 21 
T/P 20.44

$CRUDEO
IL  NYMEX

98.96 97.96 101.01 102.06 SELL @ 101 SL ABV 102 
T/P 98.70
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