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IMPORTANT EVENTS  SO FAR …… 

Gold Ends Firmer on Tepid Short Covering; Bears Have 
Technical Advantageg

.
Gold prices ended the U.S. day session slightly higher Wednesday on some mild short covering 
from the shorter-term traders. The bears this week have gained the near-term advantage on the 
charts. August Comex gold was last up $1.70 at $1,298.80 an ounce. Spot gold was last quoted 
up $4.70 at $1,298.75. December Comex silver last traded down $0.167 at $20.78 an ounce.

The economic highlight of the trading week was testimony on U.S. monetary policy from The economic highlight of the trading week was testimony on U.S. monetary policy from 
Federal Reserve Chair Janet Yellen before the U.S. Congress on Tuesday and Wednesday. 
Yellen’s remarks to the U.S. House on Wednesday elicited little market reaction. Some market 
watchers took Yellen’s comments to the Senate Tuesday as being a bit hawkish, but that’s a 
stretch. The buzz after her remarks Tuesday was that she commented on what she perceived to 
be over-priced stock market sectors.

The somewhat surprising lack of concern in the market place regarding geopolitics has 
prompted better risk appetite in the market place this week. Tensions are rising on the Gaza 
strip as Israel prepares to bomb Hamas targets in that region and possibly send in ground 
troops. European Union sovereign debt concerns, which last week resurfaced after a bank in 
Portugal was reported in serious trouble, are this week being ignored by traders and investors. 
The Iraqi civil war and the Russia-Ukraine conflict have faded well to the background of the 
market place. Maybe it’s the summertime doldrums that have investors and traders more 
concerned about family vacations and outdoor events and less on geopolitics. I suspect that as 
the calendar turns to September  or before  the aforementioned matters will be of much greater 

.

the calendar turns to September, or before, the aforementioned matters will be of much greater 
concern to the market place.

There was upbeat economic news coming from China Wednesday. The world’s second-largest 
economy had a slightly better-than-expected second-quarter GDP growth rate of 7.5%, year-on-
year. A 7.4% growth reading was expected. Asian stock markets were supported on the China 
GDP data Wednesday. This news is a bullish underlying development for the raw commodity 
markets, including the precious metals.
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U.S. corporate earnings reports are also be featured this week. So far, major companies’ 
earnings have been mostly upbeat.

The London P.M. gold fix was $1,301.00 versus the previous A.M. fixing of $1,297.50.
Technically, August gold futures prices closed near mid-range Wednesday and saw tepid short 
covering from recent strong selling pressure. Gold market bears have the near-term technical 
advantage. The gold bulls’ next upside near-term price breakout objective is to produce a close 

b  lid t h i l i t  t $  B ' t t  d id  b k t i  above solid technical resistance at $1,325.00. Bears' next near-term downside breakout price 
objective is closing prices below solid technical support at $1,270.00. First resistance is seen at 
Wednesday’s high of $1,304.20 and then at $1,310.00. First support is seen at this week’s low of 
$1,292.60 and then at $1,285.00
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December silver futures prices closed near mid-range Wednesday and hit a four-week low. 
The bulls have lost their near-term technical advantage. Silver bulls’ next upside price The bulls have lost their near term technical advantage. Silver bulls  next upside price 
breakout objective is closing prices above solid technical resistance at last week’s high of 
$21.67 an ounce. The next downside price breakout objective for the bears is closing prices 
below solid technical support at $20.47. First resistance is seen at Wednesday’s high of 
$20.93 and then at $21.00

December N.Y. copper closed down 325 points at 322.30 cents Wednesday. Prices closed 
nearer the session low. Copper bulls still have the overall near-term technical advantage. nearer the session low. Copper bulls still have the overall near term technical advantage. 
Copper bulls' next upside breakout objective is pushing and closing prices above solid 
technical resistance at this week’s high of 329.45 cents. The next downside price breakout 
objective for the bears is closing prices below solid technical support at 316.50 cents. First 
resistance is seen at 325.00 cents and then at Wednesday’s high of 326.00 cents. First 
support is seen at Wednesday’s low of 321.70 cents and then at 320.00 cents

MCX Copper settled below its crucial support zone of Rs 430 that can induce fresh bouts of . pp pp 43
selling in the day trades. The prices of MCX Copper settled at Rs 429.7 per kg, down 1.22%. 
The prices have now come close to their 200 day EMA at Rs 426.44 per kg. A sharp drop 
that can even move below 200 day EMA is expected in Copper with fresh price targets of 
Rs 425 per kg, and Rs 422 per kg. Volume for Copper increased to 24137 against 22361 on 
15 July 2014. RSI is at 65 indicating fresh correction in the metal is very likely.

MCX Crude Oil settled at Rs 6088 per barrel, up 1.49%. Bottom fishing was expected in 
Crude Oil and that is what was seen with prices testing day's high of Rs 6098 per barrel. 
Gains in Crude Oil can further extend to Rs 6133 per barrel in coming sessions. Supports 
for the contract are at Rs 5960 per barrel. Volumes for Crude Oil were at 64135 on 16 July 
2014. The falling wedge pattern in Crude Oil is yet to get confirmed, which can be a bullish 
indicator for the commodities. Resistance for the contract is at Rs 6115 per barrel
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S1 S2 R1 R2 STRATEGY

MCX  DAILY  TECHNICAL TABLE

S TREND TREND LL 
TREND

GOLD 27590 27512 27748 27830 BUY @ 27690 SL BELOW 
27630 T/P 27950

SILVER 44370 44160 44785 44994 SELL @ 44943 SL ABV 
45150 T/P 44200

COPPER 427 424.50 433.90 438 SELL @ 431 SL ABV 433 
T/P   426

ZINC 136.40 135.60 138.60 139.80 SELL @ 138 SL ABV 139 
T/P 136

LEAD 130 129 132.25 133.70 SELL @  132 SL ABV 133 
T/P  129.50

ALUMINIU
M

117.10 116.30 118.90 119.80 BUY @ 117.80  SL 
BELOW 117  T/P 119

NICKEL 1148 1144 1165 1173 SELL @ 1157 SL ABV 
1166 T/P 1140

CRUDEOI
L

6039 5989 6118 6148 SELL @ 6126 SL ABV 
6151 T/P 6060

NGAS 247.60 246 250 251.65 SELL @249 SL BELOW 
251   T/P 245

$SPOT
GOLD

1293 1287 1304 1310 BUY @ 1298 SL BELOW 
1292 T/P 1310 

$SPOT
SILVER

20.58 20.44 20.83 20.94 SELL @ 20.92  SL ABV 
21.05   T/P 20.44

$CRUDEO
IL  NYMEX

100.30 99.43 101.84 102.50 102.30  SL ABV 102.75  
T/P   100.50
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