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IMPORTANT EVENTS  SO FAR …… 

Gold Prices Weaker On Profit Taking; FOMC Minutes 
Uneventful

Gold prices ended the U S  day session moderately lower Wednesday  on some more profit 

.

Gold prices ended the U.S. day session moderately lower Wednesday, on some more profit 
taking and a corrective technical pullback from recent gains that saw prices hit a 3.5-month 
high Tuesday. The gold and silver market bulls still have the near-term technical advantage. 
April gold was last down $7.10 at $1,317.50 an ounce. Spot gold was last quoted down $5.00 at 
$1,317.75. March Comex silver last traded down $0.163 at $21.735 an ounce.
Wednesday afternoon’s release of the minutes of the latest meeting of the Federal Reserve’s 
Open Market Committee (FOMC) revealed no major surprises. However, if pressed the market 
place might have pegged the minutes as just slightly more hawkish than expected—but nothing p g p gg j g y p g
real significant. Given some recent weaker U.S. economic data, the market place paid extra 
close attention to the FOMC minutes, to try to better discern the tenor of the committee 
regarding its future monetary policy intentions. Two Federal Reserve officials on Wednesday 
said it would take a significant change in FOMC member attitudes to pull the tapering of the 
monthly bond-buying program off the table—even with some recent weaker U.S. economic data 
released.
Violence in Ukraine this week is getting major news coverage. If that situation escalates, which 

d  b  h   W d d  f   i k i  ld  h  k  l  appeared to be the case Wednesday afternoon, more risk aversion could enter the market place 
to more directly impact markets. Such would likely prompt safe-haven investment demand for 
gold.
In other news Wednesday, the International Monetary Fund (IMF) released a report that said 
the Fund is worried about the emerging markets, given the recent turmoil with some emerging 
market currencies. The IMF warned about inflation in the emerging market countries and 
warned about deflation in the European Union—calling the potential EU deflation a new risk to 
the global economy

.

the global economy.
It appears the raw commodity sector, in general, is waking up from a bearish slumber, as gold 
and silver markets hit 3.5-month highs this week. Platinum and palladium markets are also 
seeing uptrends develop on the daily charts. The copper market is also seeing a strong rebound 
from its February low. Part of the strength in the raw commodity sector just recently has been 
due to the fact the U.S. dollar index has slumped—hitting a five-week low on Wednesday. Many 
major raw commodities are priced in U.S. dollars on world markets. When the greenback 
slumps, it becomes cheaper to purchase those raw commodities with non-U.S. currencies. 

.

Another bullish input for raw commodities is the rallying Nymex crude oil futures market, 
which has recently pushed above $100.00 a barrel and this week hit a 5.5-month high. Indeed, 
it appears raw commodities have put in a major cycle low and that better times are ahead for 
those “hard assets.”
Technically, April gold futures closed nearer the session high Wednesday and saw profit taking 
after hitting a 3.5-month high on Tuesday. A seven-week-old uptrend is still in place on the 
daily bar chart. Bulls still have upside near-term technical momentum and have the overall 
near term technical advantage  The gold bulls’ next upside near term price breakout objective is near-term technical advantage. The gold bulls  next upside near-term price breakout objective is 
to produce a close above solid technical resistance at $1,360.00. Bears' next near-term 
downside breakout price objective is closing prices below solid technical support at $1,280.00. 
First resistance is seen at today’s high of $1,323.00 and then at this week’s high of $1,332.40. 
First support is seen at this week’s low of $1,312.30 and then at $1,300.00
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March silver futures prices closed nearer the session high Wednesday. Mild profit taking 
was seen after prices Tuesday hit a more than three month high  Recent price action has also 

.

was seen after prices Tuesday hit a more-than-three-month high. Recent price action has also 
seen a big and bullish upside “breakout” from a sideways trading range at lower price levels—
which suggests a price uptrend can be sustained in silver. Silver bulls have the overall near-
term technical advantage. Prices are in a three-week-old uptrend on the daily bar chart. Silver 
bulls’ next upside price breakout objective is closing prices above solid technical resistance at 
$22.50 an ounce. The next downside price breakout objective for the bears is closing prices 
below solid technical support at $20.00. First resistance is seen at this week’s high of $21.98 
and then at $22.25. Next support is seen at Wednesday’s low of $21.62 and then at this week’s $ 5 pp y $
low of $21.315

March N.Y. copper closed down 5 points at 328.50 cents Wednesday. Prices closed 
nearer the session low on mild profit taking after hitting a three-week high Tuesday. Copper 
bulls and bears are on a level overall near-term technical playing field. Copper bulls' next 
upside breakout objective is pushing and closing prices above solid technical resistance at 
336.00 cents. The next downside price breakout objective for the bears is closing prices below 

lid t h i l t t th  F b  l  f 317 50 t  Fi t i t  i   t 

The closing of Copper in the last two days have been identical. Having said that, the 
prices of Copper have been slowly moving forward. MCX Copper closed at Rs 451.4 
per kg , up 0.80%. The move above Rs 455 will take Copper towards Rs 460 per kg. 

solid technical support at the February low of 317.50 cents. First resistance is seen at 
Wednesday’s high of 330.20 cents and then at this week’s high of 332.00 cents. First support 

is seen at Wednesday’s low of 327.90 cents and then at this week’s low of 325.30 cents.

p g p pp p g
The potential of Copper moving past its resistance is high as the trading volumes and 
interest remains stable. Looking at the supports, Copper now seems comfortable to 
remain above Rs 445 per kg. Till that level is intact, Copper is expected to keep 
moving higher. The 200 day Exponential moving average of Rs 446.93 per kg is still 
getting respect on the closing basis

The expiry of February contract of MCX Crude Oil on 19 February 2014 was at Rs 6386 per 

.

barrel. March expiry contract closed at Rs 6406 per barrel, up 0.95%. The March expiry is 
already under technical breakout zone with further advances towards Rs 6480 and 6500 
looking strong. Open interest of February was also rolled over with large number of 
stakeholders still preferring a buy in Crude Oil. The prices are supports at Rs 6353 per 
barrel. NYMEX Light Sweet Crude Oil is at $ 102.57 per barrel. The moves above $ 100 per 
barrel for Crude Oil is sending strong signals to large speculators.
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S1 S2 R1 R2 STRATEGY

MCX  DAILY  TECHNICAL TABLE

S TREND TREND LL 
TREND

GOLD 29800 29579 30203 30375 SELL @ 30111 S/L ABVE 
30156  T/P 29700

SILVER 47430 47080 48079 48372 SELL @ 47760 S/L ABV 
47980   T/P  47000

COPPER 449.90 448 453 454.80 SELL @ 452.40 S/L ABV 
454  T/P 447

ZINC 127.20 126.20 129.70 131.30 SELL @ 128,40 S/L ABVE 
129.50 T/P  126

LEAD 132.40 131.40 135 136.60 SELL @ 134 S/L ABV 
134.70  T/P 131 

ALUMINIU
M

107.10 106.50 108.55 109.35 SELL @ 108.25 S/L ABV 
108.70  T/P  106

NICKEL 897 892 909 915 SELL @ 906 S/L ABV 911 
T/P 890

CRUDEOI
L

6367 6337 6421 6446 SELL @ 6432 S/L ABVE 
6454 T/P 6360

NGAS 355 331 393 405 BUY @ 364.20 S/L 
BELOW 355 T/P 393

$SPOT
GOLD

1305 1299 1320 1329 SELL @ 1317.30 S/L 
ABVE 1321  T/P 1300

$SPOT
SILVER

21.30 21.09 21.81 22.11 SELL @ 21.74 S/L ABVE 
21.93   T/P 21

$CRUDEO
IL  NYMEX

102.14 101.39 103.47 104.05 SELL @ 103.20 S/L ABVE 
104  T/P  102
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