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IMPORTANT EVENTS  SO FAR …… 

G ld S  D id  Ch t C lid ti  Aft  N t hi  Gold Sees Downside Chart Consolidation After Notching 9-
Week High Early On

Gold prices ended the U.S. day session with modest losses Monday, on downside 
technical chart consolidation after hitting a nine-week high in overseas action earlier. 
Some risk aversion is apparent in the market place at present, and that has recently 
boosted safe-haven gold. April gold was last down $6.30 at $1,258.20 an ounce. Spot 
gold was last quoted down $10.70 at $1258.75. March Comex silver last traded down g q $ 7 $ 5 75
$0.055 at $19.71 an ounce.
There is still some anxiety in the market place Monday, as a few emerging market 
currencies are under stress, including the Argentine peso, the South african rand and 
Turkish lira. The beneficiaries of this nervousness have been the perceived safe-haven 
investment assets: gold and U.S. Treasuries. Asian and European stock markets sold off 
Monday, following Wall Street’s lead on Friday. Prompting the secondary currencies to 
sell off are concerns about a financial system liquidity problem that has developed in 
Chi  d f ll i  Chi ’  di i i  i  d  l d l  k  Th  China, and following China’s disappointing economic data released last week. The 
concern is that the present stress on certain emerging country currencies could turn into 
a worldwide financial contagion. History shows similar such events can and do occur.
There are also Worries in the market place early this week that the U.S. Federal 
Reserve will continue to reel in its easy-money policy this week, which ostensibly soaks 
up some liquidity in the world market place, starting with the periphery currencies. 
Tuesday and Wednesday the Federal Reserve’s Open Market Committee (FOMC) meets 
to set its monetary policy  There is a general belief  albeit not a clear consensus  that the 

.

to set its monetary policy. There is a general belief, albeit not a clear consensus, that the 
Fed will do another $10 billion tapering of its monthly bond-buying program, also called 
quantitative easing.
In other Overnight news, there was an upbeat German Ifo business confidence index 
report Monday. The index hit its highest level in two and one-half years and continues a 
string of upbeat economic data coming out of the European Union
The London P.M. gold fix is $1,260.50 versus the P.M. fixing of $1,267.00.
Technically, April Gold futures closed near the session low Monday after hitting a nine-
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week high early on. Some corrective chart consolidation was featured after recent price 
gains. The gold bulls have gained upside technical momentum recently, to suggest that a 
market low is in place. A four-week-old uptrend is in place on the daily bar chart. The 
gold bulls’ next upside near-term price breakout objective is to produce a close above 
solid technical resistance at $1,300.00. Bears' next near-term downside breakout price 
objective is closing prices below solid technical support at last week’s low of $1,230.80. 
First resistance is seen at the December high of $1,267.50 and then at Monday’s high of 
$1 279 80  First support is seen at $1 255 30 and then at $1 250 00$1,279.80. First support is seen at $1,255.30 and then at $1,250.00
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March Silver futures prices closed near the session low Monday. Silver bears still 
have the overall near-term technical advantage  However  trading has been choppy and 

 

have the overall near-term technical advantage. However, trading has been choppy and 
sideways for the past four weeks, to suggest some “basing” action that does put in market 
bottoms. Silver bulls’ next upside price breakout objective is closing prices above solid 
technical resistance at the January high of $20.67 an ounce. The next downside price 
breakout objective for the bears is closing prices below solid technical support at the 
January low of $19.31. First resistance is seen at Monday’s high of $20.09 and then at 
Friday’s high of $20.285. Next support is seen at last week’s low of $19.645 and then at 
$19.50

. 

March N.Y. copper closed down 105 points at 326.10 cents Monday. Prices closed 
nearer the session low and hit a six-week low. Copper bears now have the overall near-term 
technical advantage. Prices are in a four-week-old downtrend on the daily bar chart. 
Copper bulls' next upside breakout objective is pushing and closing prices above solid 
technical resistance at last week’s high of 335.80 cents. The next downside price breakout 
objective for the bears is closing prices below solid technical support at 320.00 cents. First 
resistance is seen at Monday’s high of 328 75 cents and then at 330 00 cents  First support resistance is seen at Monday s high of 328.75 cents and then at 330.00 cents. First support 
is seen at Monday’s low of 325.50 cents and then at 325.00 cents

MCX Natural-gas futures jumped to their highest level in last four years amid 
worries that extremely cold weather in the US would persist. The traders sidelined the 
havoc in broad financial markets following emerging market growth worries and helped 
the Natural gas futures surge to $5 40 per million British thermal units  The counter is the Natural gas futures surge to $5.40 per million British thermal units. The counter is 
quoting at $5.036, up 0.76% on the day now. MCX Natural gas is trading at Rs 332.50, up 
more than 4%.
The commodity has been on a tear in last few weeks. Prices jumped last week as a major 
winter storm hit much of the Northeastern US. Falling US natural gas supplies also 
boosted the prices. The US Energy Information Administration reported Thursday that 
natural-gas supplies dropped 107 billion cubic feet for the week ended Jan. 17.
Freezing weather is likely to continue in the US this week too. This is supportive for the 
commodity as freezing weather may continue to drive demand higher and cause the 
stockpiles to drop further. According to EIA, in five of the past six years, total U.S. natural 
gas consumption has peaked in January, when cold weather drives up demand from 
residential and commercial consumers, industrial operators, and electric generators. Daily 
consumption data from Bentek Energy LLC through the first three weeks of January 2014 
show that this trend continues.
Daily natural gas consumption averaged 97.2 billion cubic feet per day (Bcf/d), a 7% 
increase over the first three weeks of last year  Demand levels spiked during periods of cold increase over the first three weeks of last year. Demand levels spiked during periods of cold 
weather, with heating degree days (HDDs) weighted for natural gas heating rising by 3% 
for the three weeks ending on January 18, 2014, compared to the same period in 2013, 
according to data from the National Oceanic and Atmospheric Administration.
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GOLD 29615 29433 29915 30031 SELL @  29823  S/L ABVE 
29920   T/P   29520

SILVER 44860 44525 45500 45790 SELL @ 45303 S/L ABV 
45550   T/P  44500

COPPER 455.85 452.20 462 464.40 SELL @ 460.50 S/L ABVE 
462  T/P 455/454

ZINC 126 125 127.80 128.65 SELL @ 127.50 S/L ABVE 
128.40   T/P 125

LEAD 135.10 133.90 137.20 138 BUY @ 134.70  S/L 
BELOW 133.80 T/P  138

ALUMINIU
M

108 107 109.50 110 BUY @ 108.45 S/L 
BELOW  107.90 T/P 
109.60 

NICKEL 888 883 903.60 913.10 SELL @ 900.60 S/L ABV 
906  T/P  885

CRUDEOI
L

6050 6012 6148 6208 SELL @ 6117 S/L ABVE 
6150 T/P 6050

NGAS 293 279 324 342 SELL @ 315.60 S/L ABVE 
320 T/P 294

$SPOT
GOLD

1246 1235 1273.40 1290 SELL @ 1262.40 S/L 
ABVE 1271 T/P 1240

$SPOT
SILVER

19.43 19.21 19.97 20.29 SELL @ 19.86 S/L ABVE 
20.0   T/P 19.40

$CRUDEO
IL  NYMEX

94.84 94.04 96.80 97.98 SELL @97.08 S/L ABVE 
98 T/P 95
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