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EVENTS   SO FAR …… 

Gold Could Rise Next Week If Current Nervousness About 
Global Economy Persists; Watching Fed
$Gold prices enjoyed a late-week surge as concerns about the global economy reinvigorated 
flight-to-quality buying, building on the recent short-term higher trend seen in the metal.
If those concerns spill into next week, gold may continue its ascent, particularly as technical 
charts show support, but market participants said traders should stand on guard in case 
profit-taking occurs following Wednesday’s Federal Open Market Committee meeting.
February gold futures rose Friday, settling at $1,264.30 an ounce on the Comex division of 
the New York Mercantile Exchange, up 1% on the week. March silver fell Friday, settling at 
$19 765 an ounce  down 2 7% on the week

A fall in U.S. Treasury yeilds and a sharp sell-off in emerging-market currencies 
accelerated, causing traders to take a “risk off” view, spurred by concerns about an 
economic slowdown in China, several market watchers said. The news let gold build on its 
previous gains this week, pushing the yellow metal above tough technical-chart resistance 
in the $1,250 to $1,255 area.
“Some observers attribute the emerging-market sell-off to the Fed tapering. We are 

$19.765 an ounce, down 2.7% on the week.

sympathetic to arguments that higher interest rates and a reduction of global liquidity 
would hurt those emerging markets that rely on external financing - account deficits - but 
the heightened problems in Turkey or Thailand, or Venezuela or Argentina, or the 
Ukraine, don’t have much to do with Fed policy or global liquidity,” said Brown Brothers 
Harriman.

MCX Gold futures recorded smashing gains during the week on strong global cues. 
COMEX Gold surged to around two month highs amid frenzied buying from investors as the g g y g
fall in the US dollar and continued bargain hunting in the futures market supported the 
metal. The key takeaway of the week showed a well-supplied global market though. The 
world gold production reached a record in 2013 for the fourth-consecutive year. The result 
appeared in a report on Thursday from the precious metals consultancy Thomson Reuters 
GFMS. In addition to dispelling theories about “peak gold,” the study shows that gold 
miners are churning out the metal at a furious pace, even though they are facing severe 
margin pressure. Total gold mine supply reached 2,982 tonnes last year, according to GFMS 

ti t   % f   H  ith  i  8% t bl  i  th  i  i   estimates, up 4.1% from 2012. However, with a massive 28% tumble in the prices in 2013, 
there is a possibility of some miners scaling back their expansion plans in term. For the time 
being though, Gold is rallying impressively, extending its break above $1200 at the start of 
the year and ending the week at $1264 per ounce. The commodity has added more than 80 
dollars in the year so far. US dollar slipped towards 1.3700 levels against the Euro- nearing 
its three week low as a mid week spurt failed to hold on for the greenback. The benchmark 
local futures on the MCX soared to highs near Rs 29675 per 10 grams before easing a little 
but closed above Rs 29500 levels  Prices had tested lows near Rs 29100 per 10 grams before but closed above Rs 29500 levels. Prices had tested lows near Rs 29100 per 10 grams before 
launching a bounce.
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$Crudeoil prices gained last week with the front-month WTI contract rising +2.41% 
and the Brent contract up +1.31%. The WTI-Brent spread narrowed to a level not seen for 
at least 2 months as the former was supported by extreme weather in the US, the start of a 
Keystone pipeline, as well as a bullish IEA report. Nymex natural gas jumped by almost 
+10% on Friday with price spiked to a level not seen since 2011 at one point as extreme +10% on Friday with price spiked to a level not seen since 2011 at one point as extreme 
weather lifted heating and electricity demand. The prompt contract soared nearly +20% 
on weekly basis. Gold was only winner in the precious metal complex last week. Yet, any 
good performance should prove short-lived.
Oil prices soared as surprisingly cold weather, particularly in the densely-populated 
Northeastern US, increased demand for heating fuels, reflected in a big drop in 
distillate and refinery runs. Extremely cold weather should at least continue for a while 
as forecasts suggested that January is on the trend to finish about 12% colder than 
normal, the second coldest winter over the past 5 years. The southern portion the 
TransCanada's Keystone XL pipeline has started operation and is initially transporting 
288K bpd of light, sweet crude to Nederland in Texas. The pipeline will increase flows 
toward 700K bpd over the course of the year. This should help alleviating the 
bottleneck in Cushing, Oklahoma. The start of the pipeline should lower the inventory 
at Cushing and increase arbitrage between Cushing and the Gulf Coast.
The IEA revised higher its forecast of global oil demand growth to 1.3M bpd for 2014, 
up +0 5M bpd from its previous estimate  Demand probably grew +1 2M bpd last year  up +0.5M bpd from its previous estimate. Demand probably grew +1.2M bpd last year, 
according to the Paris-based agency. The upgrade was mainly driven by the increase in 
growth momentum in advanced economies. According to the IEA, "most OECD 
economies have by now largely exited the restraints of recession, with strong gains in 
some countries in the energy-intensive manufacturing and petrochemical sectors". 
Concerning the rapid expansion in US oil production (Last year, the US oil production 
soared +15%, the fastest absolute annual growth in 20 years for any country), the IEA 
stated that it would help balance the effects of supply disruptions among some OPEC p pp y p g
countries, such as Iran and Libya. Yet, it warned that the expansion would be 
disastrous if the US refrains from exports. According to the IEA, "the growing volumes 
of light tight oil that cannot leave North America are increasingly posing a challenge to 

industry, putting the spotlight on the US crude oil export ban".

MCX Crude managed to end the week with sound gains. WTI Crude oil futures eased 
from a three-week high as the poor Chinese manufacturing data hit the global stock from a three week high as the poor Chinese manufacturing data hit the global stock 
markets hard. With DOW plunging by more than 300 points on Friday, the crude 
futures slipped well under $97 per barrel and ended on a mix note for the week. Oil had 
gained this week before this late setback. WTI crude futures on Thursday topped $97 a 
barrel for their highest close in more than three weeks amid strong gains for energy 
counters like natural gas and heating oil. The MCX Crude oil futures broke above Rs 
6100 per barrel and ended with gains in excess of 2%.
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GOLD 29097 28676 29807 30096 SELL @ 29706  S/L ABVE 
29850(ON A CLOSING 
BASIS) T/P 29200/29050 

SILVER 43985 43280 45522 46355 SELL @ 45240 S/L ABVE 
45650 (ON A CLOSING 
BASIS) T/P 44000 /43800

COPPER 450.90 446.35 461 466.50 SELL @ 458.70 S/L ABVE 
462 (ON A CLOSING 
BASIS)  T/P 450/446

ZINC 124.50 122.85 129.10 132 SELL @ 127.50S/L ABVE 
128.80 (ON A CLOSING 
BASIS) T/P 124.40

LEAD 132.90 130.40 137.50 139.50 SELL @ 136.95 S/L ABVE  
118(ON  A CLOSING 
BASIS) T/P 132

ALUMINIU
M

106.65 105.30 109.80 111.60 SELL @ 109,05 S/LA BE 
110(ON A CLOSING 
BASIS) T/P  106

NICKEL 887 867 920.10 933 SELL @ 915 S/L ABVE 
925(ONA CLOSING 
BASIS) T/P 885

CRUDEOI
L

5889 5673 6229 6352 SELL @ 6207 S/L ABVE 
6300(ON A CLOSING 
BASIS)  T/P  6000

NGAS 275 243 324.40 341 BUY @ 294 S/L BELOW 
289(ON A CLOSING 
BASIS) T/P  325

$SPOT
GOLD

1243 1216 1284.70 1299.40 SELL @ 1281.30 S/L 
ABVE 1296(ON  A 
CLOSING BASIS) T/P 
1245

$SPOT
SILVER

19.53 19.16 20.34 20.78 SELL @ 20.13 S/L ABVE 
20.42(ON A CLOSING 
BASIS) T/P 19.50

$CRUDEO
IL  NYMEX

94.50 92.16 98.55 100.16 SELL @ 98 S/L ABVE 
99(0N  A CLOSING 
BASIS) T/P 95
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